
BIDDING DOCUMENT

FOR

Supplying of High-Grade Coal to PCAL, Gomtu

Bid document contents of:
1. Bill of Quantities
2. General Terms and Conditions
3. Special Terms and Conditions
4. Integrity Pact

{:al



Bailding f*v slse *'uture.

Bill of Quantities
for

Supplying High-Grade Indian Coal to PCAL Factory, Gomtu.

Quoted amount per MT to be expressed in both the numetical and in words.

In numerical

In words

The tates should be quoted per N{etric Ton Q'I Q

Bidder's Name of the ftm:

S1. No Tflre of works Ouantitv Parameters

1

S.rppl), of
High-Grade
Coal

13,000 N,IT

Size Sulphuro,/o TM% TNI 0,.1, Ash Content

Below 25rrrrr, ?96 max 12o./o r:rax 39/u max 129/o max

Contact Number ....1

Date of Submission:

Signarure:

Official Seal:

{'r{
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CI-AUSE:1

GENERAL TERMS AND CONDITIONS
fot

Suoolvins of Hioh-Grade Coal to PCAL factorv. Gomtu.

1,.1, Bids without the furrushed documents shall be rejected out rightiv:

n Nu. 50,000.00 (Fifq. Thousand) onlv to be deposited as a Bid Security/Earnest N{oner. Deposit

(EN[D) in the form of Demand Draft/Unconditional Bank guarantee (Original Copl) to be

submitted, in favour of "Penden Cement Author-ity Limited" Gomtu. EN{D may also be directly

deposited in PCAL BOB accounts number 101731083 or BNB account number 0009160238012

and submit the deposit slip.

b) Valid Ttade License.

.) VaLid Tax Clearance Certificate.

Tender filled and signed by other than the ou-ner is not permitted. Horvever, if the signatoq' is

atrthorized then the tender document should be accompanied by 2g1[ertzatton letter from the orvner.

Tender document to be completed in all respects, incomplete tender may lead to rejection of tender.

The bidder are advised to deliver bids through email at tc@genclencr:mcat.bt OR mav submit in hard

c()p\- t() the addresscc in scalcd envelope sealed u,ith adhesir-e tape or other sehlant and shall be

marked "Confidentral", "Tender No. and name of the works" "Do not open before the specified

date, month and time".

Ridder or their authorized representatives are allow-ed to sit for the bid opening and should sign the

attendance sheet pror''rded in the record of the bid opening.

1.2

1,.3

1.+

1.5

CI-AUSE: 2 (Modes of Tendering)

2.1 The mode of tendering for this particular works shall follow a "single stage single envelope", all

the commercial documents and bid price shall be submitted in one single enr.elope.

CI-AUSE: 3 (Bid Validity)

3.1 The bid validit,v period shall be kcpt for 60 (Sixtr) davs from the date of Enquuy as per our notification

date. Dudng this period the bidders shall be required to submit their bids r.alid for a period specified

in the bidding documents which shall be sufficient for the employer to completc the comparison and

evaluation of bids, and to obtain all necessary approvals fot the arvard of cofltract v-ithin the period.

In case, it is not possible to complete the bid evaluation and arvard of contract within gir.en period of
r.alidiw due to reasons beyond its reasonable control, bidders conseilt for an extension of bid validiq

period sha1l be sought. Under such circumstances:

{j, ji}nI{-l -t?&,7 fl {.-2:l' f : i: l;
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4 The request and the resporises thereto shall be made in',vriting, by fax, or bv email to a1l participaung

bidders;

.)

A bidder agreeing to the extension request shall also agree to ari exteflsioll of the validiq of the bid

security. The period of the validity of the bid seculties shall be suitablv extended accotdingil,. Such a

bidder shall not be required to or permitted to modifi. its bid;

A bidder may refuse the request to extend the bid validiq' that would lead to his disqualification

without forfeiting his bid securifi,'. In such a case the bid shall not be further considered for evaluation

and as,-atd.

CLAUSE: 4 (Bid Security OR EMD)

1.1

+.2

1.3

4.1

Nu. 50,000.00 (trifq, Thousand) to be submitted as Bid Secutiq, or trN{D.

The bid securit\. shall be in the form of unconditional bank guarantee/Cash \\'arrant/ Demand

Dtaft or as specified in the bidding documents.

The bid securiq, shall remain valid for a period of (r0 (Sixq) days beyond the validiq' period for the

bids, in order to provide reasonable time if the securit\,- is to be called.
'I'he bid securiq,'mav be fotfeited:

a) If a bidder withdraws its bid during the period of bid vaLidiq, specified by the bidder;

b) If a bidder does flot accept the arithmetical corrcctions of its bicl pricc:

c) In the case of successful bidder, if the bidder fails to sign the contract u,ithin the prescribed time

or furnish the performance securiq,- / Securiq, Deposit rvithin the prescribed time.

After the arvard of cofltract, tl-ie bid securiq- of all the unsuccessful bidders shall be retutned

u.rthin fifteen ivorking days of the arvard of contract. In case of single stage - nvo-envelope mode of '
tcndering, bid securiq of non-responsive bids shali be refr:rned immediatell after the technical

er.aluation.

The bid security of the successful bidder shall be returned on submission of the performance securiq-

b,v the successful bidder to rr,-hom the contract is au,arded.

1.5

4.6

5.2

CI-AUSE: 5 (Security Deposit)

5.1 1'he companv shall require the contractor to submit a Securiw Deposit prior to fie signing of the

contract. The amount of Securiq'shall be 10 (ten) perceflt of the total quoted r-alue for e\.ery part

load o[ 1,500 meu'ic ton.

The Securiq Deposit shall bc r.ahd until the completion of the cofltract. It shall sel1.e as a guarantee

that the contractor rvill perform his contractual obligauons under the contract tili the end. In the event

the contractor fails to petform cofltractrlal obligations under the contract the cootract shali be

terminated and the Secudq Deposit shall be forfeited.

The Secudry Deposit shall be in the form of Unconditional bank Guarantce (Original Copl) or

Demand Draft and not acceptable in any other forms other than above.

{
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5.,1 The Securiq Deposit shall be discharged and returned to the coritractor within tht'q,- days after the

successful completion of the contract. Failure of the successful biddet to submit the above mentioned

Securiq' Deposit or Sign the contract rl.,ithin the bid validitv date shall constitute sufficient grounds

for the annulment of the arvard and forfeiture of the bid security. In that er.ent, the companr may

decide to award the contract to the next lowest er.aluated biddet rvhose offer is substantially

responsive and is determined to be qualified to perform the contract satisfactorily or call for fresh

bids.

5.+ The Security Deposit or part thereof shall be teturned to the contractor ofl successful completion of
the assignment under the contract u,ithin 30 (ThirW) da1.s.

CI-AUSE: 6 (Price/Rate)

6.1 The price shall be quoted in Ngultrum and it shall remain valid and fixed trll the entire contractual

period and shall not be subject to any rer-ision under any circumstances.

CI-AUSE: 7 (Execution of work)

7.1 SuppJier to deliver the Coal in good condition to PCAI- Factory, Gomtu.
7.2 Tl-re material s.i1l be rveished at PCAL's s,eigh bridse and parment -shall be macle'as per rveighmcnt

record.

CLAUSE: 8 liquidated Damages

8.1 Securiq'Deposit shall act and cover up in place of Liquidated Damages.

CLAUSE: 9 Liability & Risk

.$

9.1

9.2

9.3

The successful bidder shall be fully tesponsibie to traflsport the goods from one location to another
in terms of quantitv, pilferages, leakages, damages etc.

Any loss or damage of goods or consignment under clause 9.1. the bidder shall be fully accountable

and responsible to make good of the damages or loss without any denial and the cost shall be

deducted from the bill of the Transporter at the respective ex-depot rate.

PCAL shall not be responsible for any fines, penalties imposed by the regulatory authorities for the

breach ofregulations.

All coal carryng trucks should cover the load rvith good tarpaulin as per our national act and failure

to comply with the act the transporter shall be held responsible.

\'rehicles carrl.ing load beyond the permissible weight is at transporter's orvn risk.

Dtivet and Hand1. boy belorv the restricted age shall not be allorved to eflter into the PC.\l factoq-.

9.5

9.6

9.7
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9.8 If any accident. lost of life and damages to PCAL properties occur inside the PCAL Plant sites the

cost of life or injr:n shall be dealt as per the larv of the kingdom but damage to PCAL ptoperties shall

be recol'ered from the transporters after justification.

CI-AUSE: 10 (Terms and Methods of Payment)

10.1 The pavment shall be made within 15 da,vs for the running bills and 30 davs for the final btlls on the

submission of your orignal bills.

10.2 No adr.ance payments shall be made and all the payment shall be made through Bank. The suppLier

to pror.ide their correct bank details.

CI-AUSE: 11 (Fotce Majeute)

In the event, an1' delav b), th" cofltractor in performing his obligations under the conttact is caused by force

majeure, including but not limited to war, cir.il insr,rrrection, firc, floods, epidemics, earthquakes, quarantine

restrictions and freight embargoes, such dela1. mav be excused and the petiod of such delay m2y be added to

the time of performance of obligation delayed. If a force majeure situation arises, the contractor/bidder shall

notifv the compan) in rvriting of such conditions and the cause thereof along with documentary or pictorial
er-idence acceptablc to tl're companr-. Lrnless other$'ise directed br- the compafl\- in s,ritins. tl.rc contractor/

bidder shall continue to perform its obligation.

CLAUSE: 12 (Settlement of Disputes)

12.1 The mechanisms for dispute resolution, intended to tegulate events follorr,'ing the breach of a

cofltract by one of the parties in case of more than one language sha1l:

a) Preferenccs for interpretation of the contract shal1 be considered in English language if more than

one language.

b) For cofltracts to be performed in Bhrrtan, the gor.erning larv shall be the larv of Bhutan and the

forum for mediationf arbitraion shall be as specified in the bidding documents or as per the

procuremeflt manual of the rvorks of PCAL.

c) A clause requiring the parties to attempt to reach an amicable setdemeflt before turning to the

courts or other tribunals.

CI-AUSE: 13 (Bid form and Bill of Quantities)

The bid form shall be a letter addtessed to the companv rvith the bidder's commitmeot to accepi

and complv s,ith the pror.isions of bidding documents, rvhich are binding on them, and abide bv the

bid r.ahdiw date and pror-ide performance glrarafltees, if required, on arvard of contract. The bidder

.,-'flH{.;s: rl . '.. r. :. r',1,r | .
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shall fill the bid form and sign. Non-compliance rr,'ould be treated as bidder not accepting the terms

and conditions of the bid documents and addenda issued thereafter, the bid shall be rejected.

13.2 BOQ, indicating the descriptron and quantitv of the rvorks to be done and the corresponding unit
shall be provided rvith the bid documents. The priced BOQ shall have the provisions for tates to be

filled in b), th" bidders both in figures and words.

13.3 The prospective biddets may include or mention in the BOQ about any discount that may be offered

on the quoted prices. The ptesence of alternate bids, if any, sl-rall also be mentioned.

CI-AUSE: 14 (Clatifrcation on Bidding Documents)

11.1 If the bidder requites further bid clarification, the same shall be submitted in wdting before the last

date of bid clarification submission. The companv shall tespond to all the bidders u,ho have acquired

the bidding documents, including a description of the enquiry without identi$,ing the source, as an

amendment to the bidding document. Anv bid clarification inquul received after the last date of bid

clatification will not be responded.

11.2 Conduct pre-bid meeting to clarify doubts and concerns of the bidders prior to submission of bids if
required. N,finutes of the pre-bid meeting shall be circulated to all bidders rvho have purchased bidding
documents. Non-attendance in the pre-bid meeting, if conducted, shall not be a reason for
discpralifi cation o f bidders.

CI-AUSE: 15 (Amendment of Bidding Documents)

15.1 The company'."."n-., the lght to amend or modifv bidding documents for any reasofl bv issue of
addendum either on its orvn initiative ot in response to a clarification reque st from bidders who have

purchased the bid documents ptior to a ptedetermined date or deadline for submission of bids. Al1

bidders who l-rar.e purchased the document shall be notified of the amendment in u,riting rvhich shall

be the part of bidding documents ancl shall be binding on them.

15.2 For the information of those prospective bidders rvho may have downloaded the bidding documents

from the web site, the corrigendum to the bidding documents rvill also be published on the web site.

It will be the responsibiliq, of such bidders to regularll, r.isit the website for any amendment to the

bidding documents until the last date of bid submission. A suitable clause in the Inr-rtation to Bids

originall,v published on the rvebsite may be included to this effect making it very clear that the

compafly shall in flo way be responsible for any ignorance of the bidder about the amendment to the

bidding documents.

15.3 Depending on the nature of amendment issued, the companl, can also extend the deadline for
submission of bid to allow the bidders teasonable time for taking the addendum into account in
preparations of their bids.

CLAUSE: 16 (Language of Bid)

aa"r "t i .t li."l t I ; --I r
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The Bid, and all correspondence and documents related to the bid sha1l be in English and should be translated

in Engl,ish if the language is foreign, the translation shall prevail on the interpretation.

CLAUSE: 17 (Modification and Withdrawal of Bid)

17.1 The bidder, on submission of written application, may modify or rvithdrarv its bid after the bid's

submission prior to the deadline fot submission of bid as prescribed in the bid documents. The bidder

on re-submission shal1 u,rite on the inner and outer envelope addiuonally marked as "N{odification"
or "\{lthdrair,-a1", as appropriate. The company shall accept the bid (modified bid) as per the bid

submission schedule as indicated in the bid documents and not thereafter. Bids once withdras,n sha1l

not be accepted.

11 .2 No bid may be u,ithdrawn in the inter-r,-al betw-een the deadline for submission of bids and the

expiration of the perlod of bid validiq specified in the bid document, neither any modification u,'ill

be accepted.

CI-AUSE: 18 (Treatment of abnormally low ot high bid)

18.1 Treatment of abnormallr'lot.or high bicl s,hen the prices in a particular bid appear abnormalh'lou,.

the company shal1 revisit its ou-n estimated value. Based on the rer-ised r-alue, decision shall be taken

to reject/ accept the abnotmally low bids.

18.2 If the company decides to accept the abnormally low bid after considering the above, the bidder sha1l

be required t6 pror-ide additional diffetenual securiq, equivalent to the difference betu,-een the

estimated amount and the quoted price in addition to the pcrformaflce security.

18.3 If the prices of all the receir.ed bids are abnormally high then the company ma1. negotiate with the

low-est er.aluated bidder after apptoval of the competeflt authoriq'. In case the negoiation fails, all

bids mar- be rejected and re-tendering or Limited Bidding procedure may be adopted as considered

appropriate after revisiting the estimated r.a1ue determined by the company.

CI-AUSE: 19 (Penalty which will lead to direct termination of the contract, fodeit and resttict
participation in the same tendet if PCAL decides to tetender it)

19.1 If the Contactor leaves the contract half t,ay without successftrlly completing the contract during the

actual contractual p er-iod.

19.2 The Conttactor shall be removed immediately if anv u,ritten complain of moie tl-ran trvo is sen-ed

dudng the contractual period.

19.3 The successful bidder at an)'cost should not accept or recruit any of the PCAL employee's properties

on hire directlr. or indirectl1., if proven the contractor shall face the abor.e the consequence.

{'til
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CLAUSE: 20 (Payment to contractor)
Payment shall be made within 15 davs from the date of submission of the running bill which shall be duly

verified by Lead (CSU) befote submitting to the FID. In case of final bill, minimum one month is required

to process the bili.

CI-AUSE: 2l (Contractor's Tax)

Tax @ 2% shall be deducted from the bi1ls payable to the cofltractor, TDS cettificate shall be furnished ftom
Finance Ifi-estment Departmeflt if required.

CI-AUSE: 22 (Tendet Ptices)

22.1 The Tendered prices should be qped or u,ritten in hand in Enghsh in the Price Schedules of the

tender documents in ink both in words and in figures. In case of any discrepancv in the rates between

words and figures, the rates in words shall govern and in case of discrepancy in rates and amount, the

rates shall go\.erfl and the tendet document to be properll sealed b1. rvax.

22.2 It shali be presumed that the Ridder has carefully examined the terms and conditions, as contained in

tl-re Tender clocument/Specifications tl-roroushlv ancl carefnllv. ancl fullr accluaint€d himself/herself

u,ith all the details of the sitc conditions, location, '"r,eather characteristics and all other information

and data pertaining to the work. In fact, the offer may be prepared by the Bidder onh,- after taking

into account all the obligations as stated in the Tender documents for the proper and timely execution

of the v'ork, .o-pliorr.. with all the statutory rules and regulations, as appJicable, and payment of all

royalties, insurance fees etc. in connection rvith the work, all at his own cost.

22.3 The Bidder may visit the site prior to submission of the tender to collect more information on srte

condition at their owfl cost.

22.1 PCAL shall not entertain any claim, after the arvard of the wotk, on the plea of incomplete

information on site conditions andf or orr incottect undetstanding of the stipulatrons in the Tender

documents.

22.5 It shall be the responsibdiq, of the Bidder to request for any missing document. In absence of any

such request the Bidder shall be deemed to have receir-ed and read all documents.

22.6 A11 pages of the Tender documents including addenda/corrigenda, if any, should be initialed at the

lou,er left hand corner. The tender should be signed by the Biddet. In the event of the tender being

submitted by a firm, it must be signed by each partner thercof, and in the er.ent of the absence of any

partner, it shall be signed on his behalf by a person holding a Porver of Attorney authorizing him to

do so, certified cop1, of which shall be enclosed.

22.7 No alterations ot modifications should be made in the contents of Tender documents. If corrections

be needed while filling in the tender, the same shall be made by the Bidder with his dated signature.

Any tender that is not accompanied s,rth the complete set of 'Tender documents' andf or w-hich does

,{
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not include ptices of al1 the items in the Price Schedule shal1 be considered incomplete and shall be

rejected.

22.8 PCAL reser\res the right to extend the date of submission of tenders. PCAL also resen'es the right
to revise and f or amend the Tender documents, pdor to the date notified for the receipt of price
bids or the extended date for the same. Such rer.'isions, amendments or extensions, if any, shall be

communicated to bidders / suppliers through letter or by a Fax / e-mall / telepl-rone as may be

considered suitable.

CI-AUSE: 23 (Employet rights)

Employer reserres the right to rejectf accept afly or all tenders without assigmng anl reasofl whatsoever.

CI-AUSE: 24 (Awad of Contract)

The acceptance of a tendet and award of cofltract to one or more than a bidder, if considered necessary, rest

with the emplol et if shall not obJigatory on the part of the Emplol er to accept the lou,est tender the employer
would be at Liberty to accept any tendet, lowest or otheruise is u,'hole or irnpart and to reject any or all the
tender received, rvithout assigning an)' reason, and no explaflation can be demanded by any tender in respect
rlrer,'r.,.

CLAUSE: 25 (Contract award)

25.1 The contract tshall be awarded to the bidder rvhose bid has been determined to be the lowesr

er.aluated bid based on the bid evaluation and who meets the standards of capabiliq and financial
resources specified in the bid documents.

25.2 The arvard of a contract shall be notified to the successful bidder by a Letter of Acceptance (I-oA) in
writing by tegistered letter, or by fax or any electronic meafls of communications, that its bid has been

accepted indicating the award price. $hen the company has notified that it has been awarded the

cofltract by such notification, the LoA will constitute the formation of a contract until the cofltract
has becn affected.

25.3 'I'he company shall ensure that award of contract is completed rr,'ithin the period of the validiq. of the
bid. Failure of the successful bidder to accept the aw-ard/ sign the cofltract shall constitute sufficient
grounds for the annuLment of the award and forfeitute of the bid secudty.

25.1 The LoA shall include, amoflg others, the follorving information:
a) il'he date of the alr,ard decision,

b) The contract price to be paid for t1-re works,

c) Requirement of perfotmaflce securiq-,

d) A copv of the conttact form provided in the bidding document incorporating all agreements.

25.5 \\''here it is not possible for botl-r the parties to sign the contract simultaneously;

d"iit
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a) The comparr) shal1 send to the successfui biddet nvo origrnal copies of the full contlact together

with the LoA signed by its duly authorized tepresentatir,-e together u,ith the dated signaturel

b) The LoA shall indicate the deadline which shall normally be not more than fifteen days by which

the successful bidder must accept the ar.vard and sign the coflttact;

c) The successful biddet, if he agrees to conclude the conttact, shall sign and date all original copies

of the contract and the letter of acceptance and return one copy of each to the company before the

exp11l. of the deadline indicated in the LoA;
25.6 Follorr,-ing documents from the cofltract are to be taken as mutually explaflatory of one another.

a) The Contr-act Agreement;

b) Letter of Acceptance;

c) Bid and Appendix to bid;

d) Special Conditions of Conttact;

e) General Conditions of Conttact;

I Prices Bill of quantiriesl

g) A"-V other document forming part of the Contract.

OR the rvhole tender document which is sealed and signed is considered equally of having all the

complete documents as required and qualifies the clause 25.6 for arvard of rvork.

CIAUSE: 26 (.Fnud & Coruption)
'-fhe Anu Corruption Commission (ACC) of Bhutan requircs that the compan,y, and the Bidders/
Contractors/ Contractors obsen-e the highest standard of ethics during the procurement and execution of
cofltracts. In confotmance u,ith ACC guidelifles an Integritv Pact sha1l be signed by the compafly and the

Bidders / Conttactors/ Contractors.

Conttactor Head SCD

Director/Chief
{
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SPECIAL TERMS AND CONDITION

Rate: The offered rate shall be appiicable exclusir.elv for the coal delir-ered with and r.vithin the belou,

specifications and patameters only:

Item Quantif, Parameters and specifications

High
Grade Coal

13,000 NIT
Size Sulphur 7o TNI % INI % Ash %o

Belorv 25 mm ) o/o r:rax 129"'o max 39/o max L2oh max

Acceptance of inferior coal: Any coal supplied deviating from the

considered rvith the following applicable percentage/rates :

a) Ash Content acceptance:

above parameters shall be

Tolerance: The contract shall be considered fulfilled if the tolerance of *5u,/o of the quantif is

supphed. The supplier should constantly check that t1-re quantiq' does not fall shot OR exceed the

above tolerance level. Lagging behind tl-re tolerance level sha1l constitute enough ground to annulmcnt

the cofltract and forfeit the SD am()unt.

Acceptance on Test Confitmation:
a) The ash and moistule coflteflt shall be considered on a daily rveighted ar-erage of the numbers of

r.ehicles received for the particular day.

b) Hou,ever, if the ash content of the particular truck is abor.c 25o/o the particular truck load of coal

shall not be consideted for the rveighted average.

c) The coal u,hich passes the initral test shall be unloaded and stored untii the final report on Sulphur

content is obtained. Till then the coal rvi1l not be consumed.

Authority: PCAL malr ds6i4. to award the contract to a single palttr cll to multiple parties.

3.

4.

{

5.

Particulars Min N,Iax Applicable rate

Ash content
72.0L0,io 77.00o/o Less 127b of the quoted rate
17.010h 21.00o/n Less 23-9,'u of tl-re quoted rate.

21,.01.o/o 25.00% Shall be decided latet
25.O1oin Above To be reiccted directly

b) Moistute Content Acceptance:

Par ticr-rlars \I"r N{ax -\pplicaLrle rate
Nloisture
content

12.01To 15.00% Penalfi @ l" " oI the landed cost for cvery 1-9."0 increase

15.019'i, Above To be rejected dirccdv

c) Sulphut eontent acceptance:

Particulars N{in N{ax Applicable rate

Sulphur
Content

2.00o/o .r1.00% Penalrr,- @, 1'/" of the landed cost for everr' 19lo increase

4.01% Abor.e To be rejected directly
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INTEGRITY PACT

General

\\hereas Q.Jame of person) tepresenting the (name of Agencl), Royal Goverflmeflt of Bhutan, hereinafter
referred to as the Employer ofl ofle part, and Q.Jame of person) representing the Q.dame of Bidder) as the
other part hereby execute this agreement as follov-s:

This agreement should be a part of the tender document, which shall be signed and submitted along with the
tender document. 'Ihe head of the emploving agenc,v/or his authorized representative should be the signing
authorirv. For the biddets, the biddet himself or his ar,rthorized representatir-e must sign the Integdw pact
(IP). If the rr''inning bidder had not signed during the submission of the bid, the tendei shall be cancelled.

Obiectives

Norv, therefore, the Employet and bidder agree to enter into this pre,contract agreement, hereinafter referred
to as integrit)' pact, to al'oid all fotms of corruption bv following a system that is fair, transpareflt and free
from any influence/unprejudiced dealings prior to, during and subsequent to the curreflcy of the contract to
be errtcred into. rvirlr a r ierv rn: -

Enabling the Emplover to obtaifl the desired contract at a reasonable and competitir.e ptice in conformiry to
the defined specifications of the works, goods and sen ices; and

Enabllng bidders to abstain from bribing or ant' corrupt practice in order to secure the contract by pror.iding
assuraflce to them that their competitors will also teftain ftom bribing and other corftrpt practices and the
Employer wlll commit to prevent cortuption, in an1, form by their officials by follorvrng transparent
procedures.

1. Commitments of the Employer:

3.1 The Employer Commits itself to the follorving: -
The Emplover herebv undettakes that no official of the Employer, conflected directly or indilectl1 u.ith the
cofltract, will demand, take a ptomise for or accept, directly or through intermecliaries, any bribe,
consideratiofl, g1ft, lervard, favor or any material or immaterial benefit or any other advaniage from the bidder,
either for themselr.es or for any person, organrzatton or third parh,- related to the contract in exchange for an
adl'antage in the bidding process, bid evaluatrofl, cofltracting or implementation process related to the
Contract.
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3.2 The Emplo,ver further confirms that its officials has not favored an1 prospectir.e bidder in an1' form

that could afford an undue advantage to that particular bidder dudng the tendeting stage, and rvrll further

treat all bidders alike.

3.3 All the officials of the Employer shall report to the head of the employing agency or an appropriate

Gor.ernment office any attempted or completed r-iolation of clauses 3.1' and 3.2.

Follor.r,ing report on r-iolation of clauses 3.1. and 3.2 by official (s), through any source, necessar\r disciplinary

proceedings, or afly other action as deemed fit, including criminal proceedings may be initiated b,v the

Employer and such a person shall be debarred from further dealings related to the cofltract process such a

case while an enquiry is being conducted by the Emplover the proceedings under the contract would not be

stalled.

Commitments of Bidders

The Bidder commits himself to take all measures flecessary to preveflt corrupt practices, unfair means and

illegal activities during an). stage ofhis bid or during an).pre-cofltract or post-contract stage in ordet to secure

the contract or in furtheraflce to secure it and in particular commits himself to the following: -

1.1 Thc Bidderrvill not offer. directlr or thlough intermediaries. anr-bribe. gift, considcration. rervard.

favor, any material or immaterial benefit or other adr.antage, commission, fees, brokerage or inducement to

any official of the Emplo1.er, connected dilectly or indirecdy w-ith the bidding process, or to afly persoll,

organization or third party related to the contract in exchange for anv advantage in the bidding, e\.aluatiofl,

contracting and impidmentation of thc Contract.

4.2 The Bidder further undertakes that he has not g'iven, offered or promised to gir.e, directll or

indtrectly any bribe, grft, consideration, res,-ard, far.or, any Nlatedal or immateriai benefit or other advantage,

commission, fees, brokerage or inducement to afly official of the or for bearing to do or har.'ing done any act

in relation to the obtaining or execution of the contract or afly other conttact rvith the Gor'-ernment for

showing or forbearing to shorv far.or or disfavor to any persofl in relation to the contract or any othet contract

with

1.3 The Bidder rvill not collude with other parties interested in the conttact to preclude the competitive

bid price, impair the transparency, fairness and progress of the bidding process, bid evaluz,tion. contracting

and implementation of the contract.

1.1 The Bidder, either rvhile presenting the bid or during pre-cofltract Negotiations or before sigrung

the contract, shall disclose any payments he has made, is committed to or intends to make to officials of the

Employer of their family members, agents, brokets 01 any other intermediaries in connection rvith the

contract and the details of sen.ices agreed upon fot such pavments.
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5. Sanctions for Violation

The breach of any aforesaid prol.isions or pror-iding false information by Emplovers, including manipulation

of information by evaluations, shail face administtatir.e charges and penal actions as per the existing relevant

rules and larvs. The breach of the pact or pror.iding false information bv the Bidder, or any one employed by

him, ot acting on his behalf (whether with or u,ithout the knor.vledge of the Bidder), or the commission of
any offence by the Bidder, or afly orie, emplo)-ed by him, or acting on his behalf, shall be dealt.x,-ith as per

the provisions of the penal Code of Bhutan, 200+, and the Anti-Corruption Act, 2006. The

Employer/relevant agenc)- shall also take all or anv one of the following actions, wherever required: -

5.1 To immediately 62ll off the ple-cofltract negotiations r.vithout g-rving an) compensation to the bidder.

However, the ptoceedings r.vith the other Bidder(s) u,ould continue.

To rmmediately cancel the contract, if already au,arded/signed, rvithout gir.ing afly compensation to tl-re

Bidder.

The E arnest N'Ioney/ Securiq' Depo sit shall stand forfeited.

To recor-er a1l sums already paid by the Employer.

To eocash the advance bank guarantee and performance bond/warranty bond, tf furnished by the Bidder, in

order to recover the pavments, akeady made by the Employer, along with interest.

To cancel all or any other contracts $,-ith the Bidder. To debar the Bidder from entering into any bid from

the governmcnt of Bhutafl as Per tl-re Department Ru1e.

6. Conflict of Intetest

6.1 A conflict of lnterestinr.oh.es a conflict between the public duq. and ptir.ate interests (for favor or
vengeance) of a public official, in which the public official has private interest which could impropedy

influence the performance of their officiai duties and responsibilities. Conflict of interest rvould arise in a

siruadon u,'hen any concerned members of both the parties ate telated either direcdy or indirectly, or has anv

tender committee member must be declared in the prescribed fotm (attached).

(t.2 'Ihe Bidder shall not lend to or botrorv any money from or enter into anv Nlonetary dealings or

transactions, directly or indilecdy, with anv committee membet, and if he does so, the E,mplover shall be

entided forthwith to rescind the contract and all other cofltracts with the Bidder.

6.3 The successful bidder at ariy cost should not accept or rectuit any of the PCAL employee's ptopeties

on hile.

7. Examination of Books of Accounts

7.1 In case of any allegation of violation of any pror.isions of this integriq' pact or PaYment of
commission, the Employerf atthoized persons or relevant agencies shall be entitled to examine tl're Books

{{
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of Accounts of the Bidder and the Bidder

documents and shall extend all possible help

shall provide necessafl, information of the relevant financial

for rhc pur-posc of such esaminaLiot.

Monitodng and Arbittation

The respectir.,e procuring agerrcy shall be responsible for monitoring and arbitration of IP as per the

procurement Rules.

9 Legal Actions
The actions stipulated in this integriry pact are without prejudice to afly otl-rer legal action that may follow in
accordance with the provisions of the extant larv in force relaung to any civrl or crirrrinal proceedings.

10 Validity
10.1 The validiq, of this integrity pact shall cover the iender process and extend until the completion of
the contract to the satisfaction of both the Employer and the Bidder.

1,0.2 should one or several ptovisions of this pact turfl out to be invalid; the remaindet of this pact remains

valid. In this case, the parties will strive to come to afl agreement to their original intentions. \\re, hereby

declare that rx.,e har.,e read and understood the clauses of this agreement and shall abide by it. Futher, the

inforn-iation proviclecl in tlis asreement is true and correct to the best of our knov'ledse and belie f.

The parties hereby si$n this integriq'pact at. .......o11.

BIDDER: EMPLOYER:

Signature: Signature:

Name: ... Name:

Seal
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