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Hiring of Excavator for the year 2025 -2026
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2. General Terms and Conditions
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Bill of Quantities
fot

Hiring of Excavators for PCAL Mines.

Tn rvotds:

I . Rare/ Hour uith fuel

The quoted rates should be ciearl,v mentioned in both numbers and rvords.

Submitted:

Bidder's \ame of the firm:

Contact Number:

Email Address:

Date of Submission:

Sign a t ulc:

Official Seal:

l'l
t.r: 1:

1. Quote \'our most competitive rates against the w-orks:

S1. No Details Rate per Hour in Figure Rate il u'-ords

1 Excavator u,ith Bucket Nu.

2 E xcar.ator u,,ith Breaker Nu.

6
slo



CI.AUSE 1:

GENERAL TERMS AND CONDITIONS
fot

Hiting of Excavatot fot PCAL mines

1.1 Bids u.ithout the furnished documents shall be rejected out rightlv (a, b, & c):

a) E NID: An earnest mone\- deposit (EID) of Nu. 100,000 as a Bid Securitr' or EIID irr the form of Demand
Dtaft/Cash \\'arrant or Unconditional Bank Guarantee. If Bank guerantee the r.alidiq- should be of
mirrimum tw'o months to be submitted in favour of "Penden Cement Authoritv Lirnited" Gomtu. EIID ma,r
also be directir- deposited in PCIL BOB accounts number 101731083 or BNB account number
0009760238012 and submit the deposit slip as a proof of deposit.

b) \'alid License.
c) \-alid Tax Clearance Certihcate.

1..2 NIodel: Excar.ator: The modei of the excavator (of anr-make) should be of 2018 and above and equivalent to
SK-210 or SK-220. The bidder should submit the list of all 5 (Five) machrnes along u'ith the copv of
registration copr. (RC). The bidder should produce a lease agreemeflt letterf atthorization letter, in case of
anv enroilment of machines other than his/her ou,n.
Tender document to be completed in ali respects, incomplete tender mar- lead to rejection of tender.
The bidder should deliver the bids in hard copl addresscd to "Chief Executive Officer" PCAL in sealed
envelope u,ith adhesive tape or other sealant and shall be marked "Conhdcntial", mentioning "Tender No.
and natre of the rr"'orks" "Do not open before the spccif,ed date, month and time" and address of the
bidder.
The bidders can Participate during the opening and anv representatir-e should har.e the authorization letter to

1' Lr ricip.rt..

-\nl bid submission rcceir.ed after the stipulated time and date notifled via media shall not be accepted.

1.3

1.1

1.5

16

Clause 2: Mode of Tendering

2.1 The mode of tendering for this particular w-or-ks shall follow a "single stage single envelope", al the
commercial documents and bid price sh1l be submitted in one single enr.elope.

Clause 3: Bid Validity

3.1 The bid shail temain valid fot a pedod of sixty (60) days from the date of Enquiry Notification issued br- the
Companr. During this period, bidders are required to keep their offers valid to allorr'' the Emplo,ver sufficient time to:

o Complete the comparison and evaluation of bids, and
. Obtain all necessarv intemal apptovals for awarding the cofltract.

If it becomes necessarv to extend the bid er-aluation or approval process bevond the origmal validin' period due to
circumstances ber ond the Emplo,ver's reasonable control, an extension of the bid validity period shall be requested
from all participating bidders. In such cases:

a) The request and corresponding responses shall be made in wtiting (bv letter, fax, or email) to a1l bidders;

{,.i}(

b) A bidder who agrees to the extension shall also extend the validity
bidders shall not be permitted to modif the terns or plices of their bids;

c) A biddet may decline the request for extension. In that event, the

. of the Bid Secudty accordingly. Such

bid shall be disqualified ftom furthet
evaluation, but the Bid Securitv shall not tre forfeited.
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Clause 4: Bid Secudty (Earnest Money Deposit - EMD)

4.1All "bidders shall submit 
1 lid Sgcurity (Eamest Money Deposit) of Nu. 100,000.00 (one Hundted

Thousand Only) along with theit bid.

4.2The Bid Security shall be submitted in the fotm of:

. Unconditional Bank Guatantee,

. Cash Watrant, or

. Demand Draft,
ot as otherT/ise specified in the bidding documents. No other form of security shall be accepted.

43-fle Bid Security shall.remain valid for a period of sixty (60) days beyond the bid validity period, to allow
sufficient time for action in case the security needs to be invoked.

4.4_Tlle Bid Security may be forfeited under the following circumstances:
a) If the bidder withdtaws its bid duting the bid vaiidity feriod;
b) If the bidder fails to accept arithmetical cottectionl made to its bid;
c) In the case of the successful bidder, if they fail to:

. Sign the contract within the stipulated tirne, or
' Submit the required Petfotmance Secudty / Secutity Deposit within the prescdbed period.

4'5 Upon award of the contract,-the Bid Security of all unsuccessful biddets shall be returned urithin fifteen (15)wotking days of contract award.
In the case of Single-Stage, Two-Envelope tendering, the Bid Security of technically non-responsive bidders shall
be returned immediately aftet completion of the technical evaluation.

4'6 The Bid Security of the successful bidder shall be retumed only upon submission of the required petfotmance
Security / Security Deposiq as stipulated in the contract.

Clause 5: Security Deposit

5'1 The contractor shall submit a Security Deposit of Nu. 21500,000.00 (Two Million Five Hundted Thousand)prior to the signing of the contract. This amount is calculated ,t Nu. 500,0d0.00 pet machine.

1'2 Tt Secudty Deposit shall temain valid for the entite duration of the contract and shall serve as 
^ 

go raJrteef::. fr: Contractor's performance of all contractual obligations. In the event of failure to fulfill any cofltractual
obligations, PCAL teserves the tight to terminate the conttact and forfeit the entite Secudty Deposit.

5.3 The Security Deposit shall be submitted in the form of:

. Unconditional Bank Guatantee (Otiginal Copy),
o Cash Watrant, or
. Demand Dtaft.

No other forms of security shal be accepted.

.:rl-j. i. i:..:: i{ r..: il r1r,'1 tr:. -l 
;7,X I .1:: }rl.il
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5.4 The Securin Deposit shall be discharged and retumed to rhe Contractor w.ithin thirty (30) days of the
successful completion of the contract, subject to the satisfacton'performance of all obligations.

5.5 Failure of the successful bidder to submit the required Securiq. Deposit or to sign the contract within the bid
validity period shali constitute grounds for annulment of the award and forfeiture of the bid securitv. In such
an e\-efl.t, PC-\L maY either:

Award the contract to the next lowest evaluated and substantially responsive biddet, or
Call fot fresh bids at its discretion.

CI-AUSE: 6 (Price and Fuel Price Adjustment)

6'1 The quoted price shall be irr Ngultrum (Nu.) and shall remain fixed and valid for the entire contractual
pedod of one (1) year. Price rer.isions shall be allor,"'ed only in the event of a change in diesel fuel prices.

6.2 Fuel price adiustment shall be applicable only when the change in diesel pdce exceed s +4oh of the base price.
For ever\- 19lo increase or decrease irr the diesel price ber,ond this ,1% threshold, the contract rate shall be adjusted bv
!0.30% accordingly.

' The base fuel price shall be the official diesel rate on the date of issuance of the Work Otder, as
published by the relevant authorin-in the vicinity of BOD (Border of Delivery).

t Iruel price monitoring and calculation of ad.justments shall be conducted br. the Finance Investment
Department (FID) based on official market rates.

' -\fl)'suc}r adjustmcnt in contract ratcs shail become effective only after 15 davs from the date of the Work
Order.

CIAUSE:7 (Execution of work)

7.1 ,\11 machines dep1o1,ed at the site must be in perfect working condition and deliver optimal performance. If an
exca\-ator fails to perform as expected or is found to be undetperforming, PCAL reserves the dght to reject the
machine from the site. In such cases, the owner shall arrange for the removal of the excavatot zt their own
cost.

7.2The to-and-fro transportatiorr cost of the excavator, from the owner's premises to the PCAL site at the start of
the contract, and its return upor cofltract expin-, shal1 be borne entirely by the o$,ner. All equipment shall be
stationed and operated exclusivelv within PCAL,s mining areas.

7.3 Each excavator must have a fully functional service hour meter. Additionall,v, the operatot must maintain a
daily logbook recording the actual u'orking hours. This logbook shall be subject to r.erification bv the Head (MSD)
or an authorized reprerentatiVe.

7.4 In the event of equipment breakdown due to technical issues, the owner must repair and restore the
machine to working condition within one week. If the machine is not operational r,"-ithin this period, the osrner
shall replace the faulty equipment with an operational one or withdraw the defective machine from the site
at their o$.'n cost.

7.8 To ensure uninterrupted progress of *,ork, frequent breakdorvns of machinerr. r,,-ill not be tolerated. In the er.ent
of a breakdou'n, the contractor shall immediately replace the equipmentu,ith a functional one of sirnilar capacitr-
and specification.

a

a

d,r*
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If the contractor fails to do so within the stipulated time, PCAL reserves the right to hire the equipment from
other sources to maintain the smooth flou,'of u'ork. Should the hiring charges from such alternate sources exceed
the original contract rate, the difference in cost shall be borne by the defaulting contractor. This differential
amoulrt shall be recovered from the contractofrs pending or future bills.

7.9 The safetr and securifi. of the excavator and operator shall be the responsibilitv of the o\\,ner.

CI-AUSE: 8 liquidated Damages

8.1 Liquidated damages (LD) shall be calculated as follows:
a) If the Ownet fails to deplov the machine withir the approved period after breakdown the LD penaltr. of
0.05% per hour charges shall be deducted until the machine is flot restored.

8.2 Horr''ever, the total amount of liquidated damages shall not exceed tefl percent (10%) of the cofltract p1ice.
Horx,'ever, the LD clause shall not be inplemented in aflv case, if the non-fulfillment of the targets is affected
b,v PCAL's own decision. For such the ovu-ner should obtain in written to avoid anv unpleasant situation in
near futule.

CLAUSE: 9 Liability & Risk

9.1 PCAL shall not be responsible for anv fines, penalties imposed b1 an1 regulaton'authoritres.
9.2 If anv accident, loss of life and damages to PCIL properties the cost of life or injurr, sha1l be dealt as per the

lau'of the kingdom but the properrr.'s damage shall be recor.ered from the orvner's bill.

CI-AUSE: 10 (Terms and Methods of Payment)

10.1 No advance pa\-ments shall be made and all the par-rnent shall be made through the Bank.
10.2 Parrnent sha1l be made within 15 dar-s from the date of submission of the rumrilg bill dull- r-errfied br- Head

(XISD). In the case of the firal bill, a minimum one monti is required to process the bi1l.

CI-AUSE: 11 (Force Majeure)

In the er.ent, anr- delai b), the corrtroctor in performing his obligations under tl-re contract is caused bl force majeure,
including but not lirnited to war, civil ilsurrection, fire, floods, pandemic, epidemics, earthquakes, quarantine
restrictions and freight embargoes, such delal mar. be excused and the period of such de1al may be added to the time
of perforrnance of obligation delar,ed. If a force majeure situation arises, the contractor/bidder shall notifi the
compafl\r in u'riting of such conditions and the cause thereof along with documentafl- or pictorial er.idence acceptable
to the compau'. Unless otherwise directed bt the companv in u,riting, the contractor/ bidder shall continue to
perform its obligation.

CL,AUSE: 12 (Settlement of Disputes)

12.1 'I'he mechanisms for dispute resolution, intended to regulate er-ents follou,'ing the breach of a cortract b1' one
of the parties in case of more than one language sha1l:

a) Preferences for interpretation of the contract shall be considered in the English language if more than one
language.
b) For contracts to be performed in Bhutan, the gor.erning law- shall be the larv of Bhutan and the forum for
mediation/ arbitration shall be done at our district court and the outcome shall be regarded.
c) Hou'er.er prior to turning to the courts or other tribunals an attempt to reach an amicable settlement
should be considered with the parties.

CLAUSE: 13 (Bid fotm and Bill of Quantities)
13.1 The bid form shall be a lctter addressed to the companv u,-ith the bidder's commitment to accept and complr-

with the provisions of bidding docr-rments, w-hich are binding on tl.rem, and abide b1. the bid validin' date and
provide performrnce guirantces. if required, on au,ard of contract. The bidder sha1l fill the bid form and
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sign. Non-cornpliance would be treated as the bidder not accepting the terms and conditions of the bid
documents and addenda issued thereafter, the bid shall be rejected.

13.2 BOQ, indicating the description and quantitv of the works to be done and the corresponding unit sha11 be
provided with the bid documents. The priced BOQ shall have the provisions for rates to be filled in by the
bidders both in figures and rvords.

13.3 The prospective bidders mav include or mention in the BOQ about any discount that may be offered on the
quoted prices. The presence of alternate bids, if anv, shall also be mentioned.

CI-AUSE: 14 (Cladfication on Bidding Documents)

i+.1 If the bidder requires further bid clariflcation, the same shall be submitted in rvriting before the last date of
bid clarification submission. The compalry shall respond to all the bidders rrho har-e acquired the bidding
documents, including a description of the enquiry without identifring the source, as an amendment to the
bidding document. Anl bid clarification irq"iry received after the last date of bid clarihcation r,"-ill not be
responded to.

14.2 Conduct pre-bid meetilgs to clarif,r, doubts and concerns of the bidders prior to submission of bids if
required. lfinutes of the pre-bid meeting shall be circulated to all bidders u-ho have purchased bidding
documents. Non-attendance in the pre-bid meeting, if conducted, shall not be a reason for disqualification of
bidders.

CI-AUSE: 15 (Amendment of Bidding Documents)

15.1 The companl rese11-es the right to amend or modifi bidding documents for anv reason b\- issue of
addendum either on its ou'n iniuatire or in response to a clarification request from bidders who have
purchased the bid documents pdor to a predetermined date or deadline for submissio4 of bids. All bidders
s'ho havc purchascd thc docrtrncnt shall be notified of the emcnclnent in u'riting s-hich shall bc the part of
bidding documents and shall be binding on thern.
For the information of those prospective bidders who mal have dorr,'nloaded the bidding documents from
the u.eb site, the corrigendum to the bidding documents u'ill also be published on the u,'eb site. It u,ill be the
responsibilitr- of such bidders to regularlr- r-isit the r',-ebsite for anl- amendment to the bidding documents
until the iast date of bid submission. I suitable ciause in the Invitation to Bids origrnally published on the
r,,,ebsite mav be included to this effect making it ver1, gls21 that the companT shall in flo \\,-a\- be responsible
for any igrorance of the bidder about the amendment to the biddhg documents.
Dependingontheflatureofamendmentissued,thecompanl canalsoextendthedeadlinefcrsubmissionof
bid to allorv the bidders reasonable time for taking the addendum into account in preparations of their bids.

b.2

15.3

CLAUSE: 16 (Language of Bid)
The Bid, and all correspondence and documents related to the bid shall be in English and should be translated in
English if the language is foreign, the translation shal1 prevail on the interpretation.

CLAUSE: 17 (Modification and Withdrawal of Bid)

17 .1 The bidder, on submission of written application, ma1- modi$' or withdraw- its bid after the bid's submission
prior to the deadline for submission of bid as prescribed in the bid documents. The bidder on re-submission
shall u,rite on the inner and outer enr-elope additionalll. marked as "Nlodification" or "Withdrawal", as

appropriate. The companr. shall accept the bid (modified bid) as per the bid submission schedule as indicated
il the bid documents and not thereafter. Rids once rr"-ithdrau,n shall not be accepted.

11 .2 No bid mar be w-ithdrau,n i1 the inten al betr,"-een the deadline for submission of bids and the expiration of
the period of bid r.aliditr specified in the bid document, neither anv rnodification u,ill be accepted irr such
cases the EIID shall be forfeited.

CLAUSE: 18 (Treatment of abnormally low or high bid)

\.,::...ri 
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18.1 Treatment of abnormallv low or high bid rr,'hen the prices in a particular bid appear abnormallv low, the
compaflv shall revisit its own estimated value. Based on the revised r.alue, a decision shall be taken to relectf
accept the abnormallr- lou,, bids.

18.2 If the companv decides to accept the abnormallv lou- bid after considering the above, the bidder shall be
required to provide additional differential securiq- equir.alent to the differeflce between the estirnated amoullt
and the quoted price irr addition to the performance securitr'.

18.3 If the prices of all the received bids are abnormalll high then the companv ma\- oegotiate with the lou,est
evaluated bidder after appro."al of the competent authorifi'. In case the negotiation fails, alt bids may be
rejected and re-tendering or Lirnited Ridding procedure ma1 be adopted as considered appropriate after
rer.isiting the estimated value determined by the compafly.

CLAUSE: 19 (Penalty which will lead to direct termination of the contract, forfeit and restrict participation
in the same tender if PCAL decides to re tender it)
19.1 Not exercising the contract after the award of the u'otk order and lear.-ing the contract ha1{iva,v without arr1.

coflsent of the PCAL managemeflt..
19.2 The Contractot shall be removed immediatell- if anv u,'ritten complaint of more than ru-o is sen ed durirg the

contractual period.
19.3 'I'he successful bidder at afly cost should not accept or recruit ant of the PCAL emplo\-ee's properties on hire

directl,v or indirectlv.

CI-AUSE: 20 (Contractot's Tax)

Tax @ 294 shall be deducted from the bills pa1.able to the contractor, TDS certificate shall be furnished from the
Finance Investment Department if required.

CLAUSE: 21 (Tender Pdces)

21.1 The Tendered prices should be fiped or written in hand in English in the Price Schedules of the tender
documents i, ink both i, words and in figures. In case of anv discrepancl- in the rates betrveen rvords and
figures, the rates in u'ords shall govern and in case of discrepancr- in rates and amount, the rates shall govern.
and the tender document to be propedl- sealed b1'rvax.

21.2 It shall be presumed that the Bidder has carefuilv examined the terms and conditions, as contained in the
Tender document/Specifications thoroughll and carefulh-, and fulll acquainted himself/herself with all the
details of the site conditions, location, \\,-eather characteristics and all other information and data pertaining to
the w-ork. In fact, the offer mav be prepared br the Bidder onlv after taking into account all the obligatitns
as stated in the Tender documents for the proper and tirnell execution of the work, compliance r,,'ith all the
statutoqi nrles and rcgulations, as appLicable, and par-ment of all ror-alties, insurance fees etc. rn connectiol
with the u,ork, all at his own cost.

21.3 The Bidder may visit the site prior to submission of the tender to collect rnore information on site condition
at their owlt cost.

21-4 PC.\L shall not entertain an1'claim, after the award of the w,ork, on the plea of incomplete information on
site conditions and/or on incorrect understanding of the stipulations in the Tender documents.

21.5 It shell be the responsibiliq- of the Bidder to request for anr. missing document. In abscnce of anv such
request the Bidder shall be deemed to have receir.ed and read all documents.

21.6 Al1 pages of the Tender documents including addenda/corrigenda, if anr', should be iritiated at the lorver left
hand corner. The tender should be signed bl the Bidder. In the event of the tender being submitted bv a
firm, it must be signed bv each partner thereof, and in the event of the absence of an1 partner, it shail be
signed on his behalf br- a person holding a Pou,er of Attornel- authorizing him to do so, certified copr of
u,-hich shall be enclosed.

21.i No alterations or modifications should be made in the contents of Tender documents. If corrections are
needed while filling in the tender, the sarne shall be made bv the Bidder u,'ith his dated signature. lnv tender
thatisnotaccompaniedu'iththecompletesetof 'Tenderdocuments'andforu,hichdoesnotincludepdces

and shall be

:r.1 f ilii.i..r::.a:ir ,.i ii'.u:r:i .lilii: , r,i,\"1
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1t a

11 8 PC'\I resenes the ri€iht to extend the date of submission of tenders. PCAL also reselTes the right to rer''ise

ar,d f or amend the Tender documents, prior to the date notihed for the receipt of price bids or the

extended date for the same. Such revisions, amendments or extensions, if an1 , shal1 be communicated to
bidders / suppliers through letter or bv a Fax f e-marl. / telephone as ma\- be considered suitable.

CI-AUSE: 22 (Employer rights)

Emplor-ers reserl'e the right to rejectf accept an\. or all tenders without assigning anI reason u,'hatsoe'"'er.

CLAUSE: 23 (Award of Contract)

The acceptance of a tender and award of cofltract to one or more than a bidder, if considered necessary, rest u,ith the
empioler if shall not obligatoq. on the part of the Emplor.er to accept the lowest tender the emplo\ er would be at
libertl- to accept an\ tender, lovu-est or otherrise is whole or impart aod to reject afly or all the tender recei\red,
rrithout assigning aflv reason, and no explaflation can be demanded by any tender in respect there to.

CI-AUSE: 24 (Contract a\r,ard)

The contract shall be aw-arded to the bidder whose bid has been determined to be the lovu-est evaluated bid
based on the bid evaluation and r,"'ho meets the standards of capabiliq, and financial resources specified in the

bid documents.

The award of a contract shall be notified to the successful bidder bv a Letter of Acceptance (I-oA) in w-riting
br. registered letter, or by fax or an1 electronic meafls of communications, that its bid has been accepted
indicatirg the arvard price. \nhen the compau. has been notified that it has been awarded the contract b1

such notification, dre Lol udl constitute the formation of a contract until the cofltract has been affected.

l+.3 The companv shall ensure that award of cofltract is completed u,'ithin the period of the validity of the bid.
Feillrre of the successlLrl bidder to acceft the as-atd.,/ sign the contrxct sl-rril constrtute sirfficient grouncls for
the annulment of the au,ard and forfeiture of the bid sccurih.

2+.1 The I-oA shall include, among others, the follorvilg ilformation:

a) The date of.the av"-ard decision,
b) The cofltract price to be paid for the r,"'orks,

c) Requirement of performance security,
d) A cop,r of the contract form pror.ided irr the bidding document incorporatilg all agreements.

21.5 \X'here it is not possible for both the parties to sign the contract simultaneouslv;
a) The companr. shall send to the successful bidder tu,o original copies of the fu1l colltract together w-ith the
Loi signed by its duly authorized representative together with the dated signature;
b) The LoA shall indicate the deadline u,hich shall normallr be not more than f,fteen days by rx,hich the
successful bidder must accept the award and sign the cofltract;

21.6

c) The successful bidder, if he agrees to conclude the contract, shall sign and date a1l origrnal copies of the
cofltract and the letter of acceptance and return one coprr of each to the company before the expirl of the
deadline indicated in the Lo.\;

Follow-ing docr-rments from the contract are to be taken as mutually explanaton. of ooe another.

a) The Conttact Agreement;
b) Letter of icceptance;
c) Bid and Appendir to bid;
d) Special Conditions of Contract;
e) General Conditions of Contract;
f) Prices Bill of quantities;
g) l"y other document formirrg part of the Contract.
OR the u,'hole tender document u,-hich is sealed and signed is considered equallv of har.ing a1l the complete
documents as required ard qualifles clause 25 for au,ard of u,ork.

I
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The '\nti Corruption Commission (ACC) of Bhutan requires that the compan,v, afld the Bidders/ Contractors/
Contractors obsen'e the highest standard of ethics during the plocuremeflt and execution of contracts. In
conformance u,ith ICC gr.ridelines an Integriq. Pact shall be signed bl the companr, and the Bidders/ Contractors/
Contractors.

Clause 26: Force Majeure

26.1 In the event, anv deiar. br. tl-re contractor irr perioflning his obligations under the cofltract is caused by force
majeure, ircluding but not limited to \r'ar, cir,'il insurrection, fire, floods, epidemics, pandemic, earthquakes,
quarantile restrictions and freight embargoes, such delav mav be excused and the period of such delal' mar-

be added to the time of performance of obligation delaled. If a force majeure siruation arises, the
contractor/bidder shall notif,v the company in u,'ritirrg of such conditions and the cause thereof along with
documentarl- or pictorial er-idence acceptable to the companr.. Unless othenrise directed bv the companr. in
writing, the contractor/ bidder shall continue to perform its obligation.

26.2 In case of anr- lock dou'n imposed bv the Ror-al Gor.ernment of Bhutan/Dzongkhag or notice from the
regulatorl' authorities the actual numbers of days affected sha1l not be liable for a.n1' penalties and in sinilar
manner the contractors shalI not demand for anr. palment.

CLAUSE: 27 (Conttact Management)

2 i- .1.1. Contract Supervision and Administration

Contract supervision and administration v"'i11 be undertaken br. the Nlines Suppl,v Dir.ision. The ou,ners should keep
in constant touch rvith the Head of the Nlines or any assigned Ofhcer b,t the -Luthoriff himself, for dar to da1

busiless.

Contractor

Director/Chief e Officer
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INTEGRITY PACT

General

\\-hereas QJame of person) representing the (name of -Lgenc1), Ror-al Gor.ernment of Bhutan, hereinafter referred to
as the EmploYer on one part, and (l'Jame of person) representing the Q\ame of Bidder) as the oth.r part herebr-
execute tlis agreement as follou,-s:

This agreement should be a part of the tender document, which shall be signed and submitted along with
the tender document. The head of the employing agency/or his authorizel representative should be the
signing authority. For the bidders, the bidder himself or his authorized representative must sign the
Integrity pact (lP]. If the winning bidder had not signed during the submission of the bid, the tender shall be
canceled.

2 Obiectives
Now, therefore, the Emplo1-er and bidder agree to eflter into this pre-cofltract agreement, hereinafter referred to as
integrity pact, to avoid all forms of corruption by following a system that is fair, transparent and free from
any influence/unprejudiced dealings prior to, during and subsequent to the currency of the contract to be
entered into, with a view to: -
E'n1bling the Emplor.er to obtain the desired cofltract at a reasonable and competitive price in confor:rnit1. to the
defined specihcations of the u,.orks, goods and sen.ices; and
Enabling bidders to abstain from bribing or any corrupt practice in order to secure the contract byproviding assurance to them that their competitors will also refrain from bribing and other .o..rpt
practices and the Employer rr,ill commit to prerent corruption, in an1, form bv their officials b,r- following
trxltSIere1tt proccdnrcs.

Commitments of the Employer:
3.1 The Employer Commits itself to the following: _

'Ihe Emplover herebr- undertakes that no ofhcial of the Emplover, coflnected directly or indirectlr- with the
contract, will demand, take a promise for or accept, directly or through intermediaries, any bribe,
consideration, gift, reward, favor or any material or immaterial benefit or any other advantage
from the bidder, either for themselves or for any person, organization or third party related to the
contract in exchange for an advantage in the bidding process, bid evaluation, contracting or
implementation process related to the Contract.

3'2 I'he Emploler further conftms that its officials har-e nor favored any prospective bidder in anr- form that
could afford an undue advantage to that particular bidder during the t.rrderirrg stage, afld rvill further treat all
bidders alike.

3'3 
'\11 the officials of the Emploler shall report to the heacl of the emplofing agenq'or an appropriate
Government office an1 attempted or completed r,-iolation of clauses 3.j, a1,d.3.2.
Follou'ingrePort on violation of clauses 3.1 and3.2 br. official (s), through anv source, necessar) disciplinan
proceedings, or afl\: other action as deemed f,rt, including crirrrinal pioceeclings ln^u b. initiated tu ,1"
Emplor-er and such a person shall be debarred from further dealings ,"lut"d ,o Ih. .orr,r"ct process such a
case while an enquirr'- is being conducted br- the Emplorer the proceedings under thc contract would not be
stalled.

4 Commitments of Bidders:
The Bidder commits himself to take all nleasures necessarv to preyent corrupt practices, unfair means and illegal
activities during anv stage ofhis bid or during 211, pre-contract or post-cofltract stage in order to secure the contract
or ilr furtheraflce to secure it and in particular commits himself to the follou-rng: -
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1.1 The Bidder will not offer, directlr- or through intermediar-ies, anv bribe, gift, consideration, reu,ard, favor, anv
material or immaterial benefit or other advantage, commission, fees, brokerage or inducemeflt to any o{ficial
of the Emplot-er, collflected directll or indirectlv with the bidding process, or to afl\- person, organization or
third parrr related to the cofltract irr exchanp5e for anr- advantage in the bidding, er.aluation, contracting and
irnplementation of the Contract.

4.2 The Bidder further undertakes that he has not gir.en, offered or promised to give, directlr- or indirectly anv
bribe, gtft, coosideration, rervard, favor, anv Nlaterial or irnmaterial benefit or other adr.antage, commission,
fees, brokerage or inducemeflt to any official of the or forbearing to do or having done an\. act in relation
to the obtaining or execution of the cofltract or anv other contract u,,'ith the Government for show-ing or
forbearing to show favor or disfar-or to any person in relation to the contract or afly other contract with

4.3 The Bidder u''ill not collude rr.ith other parties interested in the cofltract to preclude the competitive bid price,
impair the transpareflc,\', fairness and prog5ress of the bidding process, bid evaluation, contracting and
implementation of the cofltract.

4.4 The Bidder, either rr,'hile presenting the bid or durinpg pre-contract Negotiations or before signing the
cofltract shall disclose a1ly patmeflts he has made, is comrnitted to or intends to make to officials of the
Emplover of their famil,v members, agents, brokers or aflr other intermediaries in connection u,ith the
contract and the details of serrices agreed upon for such palments.

5. Sanctions for Violation

The breach of an1 aforesaid provisions or pror.iding false infor-mation by Emplovers, including manipulation of
information bv er.aluations, shail face administrative charges and penal actions as per the existing relevant rules and

lau,'s. The bteach of the pact or pror.idirg false information bv the Bidder, or an\i one emplor-ed bv him, or acting on
his behrlf (s'hether u'ith or u'ithout the kflos-ledse of thc lliddel), or the cornrnissior of anr- off,ense b1 thc Biddcr, or
alrJ- one, emploved bl him, or acting on his behalf, shail be dealt rvith as per the pror-isions of the penal Code of
Bhutan, 2004, and the Anti-Corruption Act, 200(r. The Emplor-er/relevant agency shall also take all or anr. one of the

following actions, u'herever required: -

5.1 To immediateh. call off the pre-contract negotiations u'ithout grving any compensation to the bidder.
Horvever, the proceedings u.ith the other Bidder(s) u,ould continue to irnmediatelr. cancel the contract, if
alreadr ar-"-arded/signed, rvithout gir.ing an,v compensation to the Bidder.
a) The Earnest NIote,v/Securiq Deposit shall stand forfeited.
b) 1'o recover all sums alreadr. paid br, the Emplo,t er.

c) To encash the adr.ance bank guarantee and performance bond/v'arrarlty bond, if furnished br, the Bidder,
in order to recover the par:ments, already made b1, the Emplo,ver, along tr,-ith interest.
d) To cancel all or an1 other contracts u,ith the Bidder.
e) To debar the Bidder from entering iflto afly bid from the gor.ernment of Bhutan as per the Departrnent
Rule.

6.
6.1

Conflict of Interest
I conflict of interest inr.oives a conflict betrveen the public dutr, and private interests (for favor or
vengeance) of a publ-ic official, in thich the public official has private irterest which could irrrproperlr'
influence the performance of their off,cial duties and responsibilities. Conflict of interest rvould arise in a

situation u,'hen anr- concerned rnembers of both the parties are related either directlr- or rndirecdr', or has anr-

tender committee member must be declared in the prescribed form (attached).
The Ridder shall not lend to or borrorv an\- mone) from or entcr into aflr mofletarv dealings or transacti.ons,
directlv or indirectly, rvith anr- committee member, and if he does so, the Emploler sha1l be entitled
forthwith to rescirrd the contract and all other contracts with the Bidder.
The successful bidder at afl\' cost should flot accept or recruit anv of the PC-\L emplolee's properties ol
hire.

6.2

6.3

{: { }F, L;',i "ji Ji i ri t,}.. l. }, 1 
:}ii ll* i.:. :,., 

-..,: *'* ) lil !
I\,:.ir a.::.:.-:i].:



E u i tdi rug .fktr f,frs fl$ssrdd's

7. Examination of Books of Accounts

-.1 In case of anv allegation of l,iolation of anl, pror-isions of this integnfi pact or pa],ment of commission, tJre
Emplover/authorized persons or relevant agencies shall be efltitled to examine the Books of Accounts of the
Bidder and the Bidder shall pror-ide necessaf\. information of the reler-ant firancial documents and shall
extend all possibie heip for the purpose of sucrr examination.

8 Monitoring and Arbitration

The respective procuri,g agenct' shall be responsible for monitori,g and arbitration of Ip as per the
procurement Rules.

q Legal Actions

The actions stipulated in this integrifir pact are u,itirout prejudice to anr. other iegal actio, that mar- follow in
accordaflce with the provisions of the extant law in force relating to anv cir.il or criminal proceedi.gs.

10 Validity

101 The r-ahdin of this-integnfi- pact shall co'er the tender process and exrend uflril the completion of thecoflrlact to the satisfactio. of both the Emplover and the Ridder.
10'2 should ofle or several prorisions of this pact turo out to be invalid; the remainder of thii pact remains.,,alid.I' this crse' the prrtic's u-ill strir-e to cotrc to rn aglcclncnt to thcir original intcntions. \\ e, her.cbr declarcthat rve have read and understood the clauses lr tni, agreemeflt and shall abide b' it. Further, theinformation provided in this agreement is true and corect to ihe best of our kno*,ledge and belief

The parties herebr- sign this integriq. p^ct ^t. .............on.

BIDDER:

Signature:

Name: .

Seal

Q )i.r. r :. \ Iia :',
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EMPLOYER:

Sigrature:

Name:

Seal
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